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	Call for Evidence
Proposals for a Next Generation Fund (for Superfast Broadband) 
January 2010


Introduction
The BCC would like to hear from Chambers or their members on the government’s proposals for a levy to help fund superfast broadband.

Background

Throughout the world, countries are looking at ways to develop superfast broadband for its businesses and citizens. It is likely that unless the infrastructure for high speed broadband is put in place, the future competiveness of the UK will be in doubt. That is why the Government is planning to introduce a landline duty of 50p per month on all fixed lines to help fund next generation access to at least 90% of homes and businesses by 2017. The fund will look to replace the UK’s copper wire lines with fibre optic cables, which allow Information Service Providers (ISPs) to offer higher levels of broadband speed. 

Summary

The Department for Business, Innovation and Skills (DBIS) launched its consultation document entitled, Consultation on Proposals for a Next Generation Fund on 7 January 2010. The consultation is a continuation of the government’s Digital Britain report and its Digital Economy Bill currently going through the House of Lords. 

The full consultation document and terms of reference can be found at the following web-link - http://www.berr.gov.uk/consultations/page54155.html. 
Deadline

The deadline to submit evidence to the BCC’s consultation response is Monday 8 March 2010.
Scope of the Report
This consultation is aimed at identifying what the levy should procure and how it should operate. In particular, the Consultation’s main areas of interest include: 
· what areas of the country should be prioritised and invested in;

· defining Next Generation broadband, the risks of providing public sector support;

· whether there should be a government return on investment;

· how market competition should be operated on the fibre-optic lines.
Please note that the scope of this document is to focus on helping fund Next Generation Access. Funding the Government’s Universal Service Commitment to ensure that virtually every community has access to at least 2mbps of broadband speed is not in the scope of this consultation.
BCC Position

The BCC is supportive of the aim of introducing next generation access to 90% of all homes and businesses by 2017. It is critical for the UK economy that superfast broadband is introduced to allow us to compete with the likes of South Korea and Japan. It is likely that next generation access will bring higher productivity, increased innovation, greater access, more consumer choice and cloud computing. However, we do have concerns that given the fast moving pace of technological innovation, other forms of broadband provision e.g. wireless or satellite should not be ignored.  
If you have any members or case studies that could help to provide information for the below questions, please get in touch on the contact details below. 
Questions to answer
1. Do you feel there should be a minimum bandwidth requirement (download and upload speeds) in order to be termed Next Generation Access? If so, what figure should be set as a minimum bandwidth requirement for superfast broadband?

2. What applications or services would not be able to run over a network that has the criteria outlined (from your answer to the question above) as a minimum bandwidth requirement?

3. How do you believe the Next Generation Fund should be used? Do you believe it should solely focus on fixed-line solutions rather than satellite or wireless technology?
4. Do you foresee any risks to market competition from providing public funding for Next Generation Access?

5. Do you feel a national or regional deployment of the fund should be more efficient and appropriate and if so why? Are there any other options to national or regional deployment? 
6. Where should the Next Generation Fund be used? To intervene in order to minimise the risk of distorting the market or by location (please refer to paragraph 55).
7. Are there any other options that the government should consider in order to minimise deadweight and ensure competition in the procurement process?

8. What approach to Next Generation Access procurement should take ie. outside in or inside out (please refer to paragraphs 82 to 89) and if so, why?
9. Should the government offer a claw back scheme to allow it to re-coup the funding from the investment in upgrading the network (please refer to paragraphs 91 to 92)? If so, how should this scheme be determined ie. at what level of return on investment should the claw back begin?
10. Do you believe the government is right to insist that all lines built by the scheme should be open access (please refer to paragraphs 102 to 106)?
Contact for the Review
Could you please get in touch with Chris Potter on 020 7654 5824 or alternatively to c.potter@britishchambers.org.uk by Monday 8 March 2010 in order to submit evidence or find out more information about this consultation?
